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PEICE  QUESTION  UP-TO-DATE 

By  GEORGE  H.  SHIBLEY, 

Director  of  Department  of  Money  and  Banking,  Bureau  of  Economic  Research. 


jilEDEASED  MONDAY.  OCT.  23.  *99. 

PRICE  QUESTION  UP-TO-DATE. 


TIIK  IlISIMi  I’llli  I'  I.KVEI. 

JllA,  'UT. 

The  money  quesli'm  in  a question  ot 
Prices.  Have  event.«  since  proved 

or  disproved  iho  prim  lples  In  the  Chi- 
vago  platform  pertaining  to  the  money 
question — the  question  of  I’rices?  And 
how  have  fared  the  principles  contended 
for  by  the  opposition? 

THE  CAUSE  Of  IIAUIl  TIMES  IN  *0«. 

1.  I'arty  t lttlnin. 

In  1896  there  were  hard  limes  for  the 
producing  classes  and  good  times  for  the 
creditor  class  and  monopolists.  The  dol- 
lar bad  doubled  in  its  purchasing  power 
over  products  in  less  than  years,  and 
of  course  the  debts  which  were  expressed 
In  dollars  had  likewise  doubled  in  pur- 
chasing power,  .ind  uncontrolled  private 
monopoly  was  rampant  throughout  the 
land. 

The  cure  advanced  by  the  two  great 
political  organizations  differed.  On  the 
one  hand  the  Silver  Democrats,  Silver 
Itepublicans  and  Populists,  united  in  pre- 
scribing an  increase  in  the  volume  of  me- 
tallic money  to  stop  falling  prices  and 
to  restore  the  price  level,  in  a measure, 
un  the  other  hand,  the  Gold  Democrats 
and  Gold  Hepublicans  declared  that  the 
railing  price  level  for  products  had  benc- 
Hied  the  employees  as  well  as  the  credi- 
tor class;  that  the  falling  price  level  for 
products  was  due  to  Improved  processfs 
and  not  to  a decreasing  volume  of 
money;  that  depression  in  industry  was 
' due  to  overprC'ductlon,  while  another 
and  conflicting  reason  assigned  was  that 
the  hard  times  were  caused  by  “lack  of 
confidence,"  and  not  to  the  shrinking  vol- 
un*e  *^f  money  ot  u«^er-pioducuon.  The 
■’big"  dollar  was  glorified  to  the  salar- 
ied classes,  and  the  business  men  were 
told  that  prices  were  In  no  wise  deter- 
mined by  the  supply  of  money  but  that 
it  was  the  quality  that  counted— it  must 
be  "good"  nion»y,  “sound"  money — and 
the  platform  expressly  declared  in  favor 
of  a failing  price  level  for  products.  It 
said:  “The  Hei  ubUcan  party  is  unre- 
servedly for  sound  money.  • • • VV.e 
are  unalterably  opposed  to  every  meas- 
ure calculated  to  debase  our  currency, 

1.  e.,  depreciate  our  money— raise  the 

price  level  for  products. 

a.  Time  Error  n»d  Deceit. 

Since  the  abo%e  claims  of  the  political 
parlies  were  imi  forth  and  urged,  we 
have  had  three  years  of  business  exper- 
ience and  we  therefore  can  look  back  and 
ascertain  which  of  the  parties  told  the 
truth  and  which  was  in  error  or  prac- 
ticed deceit. 

The  accompanying  chart  shows,  by 
periods  of  thre«j  mouths,  the  following 
changes: 

1.  The  changes  in  the  volume  of  money 
per  capita  in  th.  ' niled  States  since  1892; 

2.  Th§  m the  price  level  for 

prouucts;  . - w i 

3.  The  changes  in  the  volume  of  busi- 
ness and  its  profiiablenesa  The  latter 
is  indicated  in  two  ways,  (a)  by  the  vol- 
ume of  business.  L e.,  the  bank  clearings, 
ami  (b)  by  the  bankruptcies. 

What  connecUon,  if  any,  has  there 
been  between  the  prosperity  of  the  pro- 
ducing classes  and  the  volume  of  money. 
Observe  that  in  pmportlon  as  the 
volqme  of  money  fell  during  the  years 
S9'  *95  and  '9€.  that  there  was  a ten- 
e*  c*'  for  prices  to  fall;  and  that  with 
nrlces  there  was  a i^^dency  to 
a an.aller  and  smaller  volume  ot  business 
transactions  and  an  increase  in  bank- 
ruptclei';  and  that  with  an  increasing  vol- 
ume of  money  during  the  past  two  years 
there  has  been  an  opposite  tendency, 
namely,  a tendency  for  prices  to  rise. 
a*»d  w ih  a rising  or  stable  price  level 
TPerV-  has  been  a tendency  for  business 
to  Increase  in  volume  and  for  bankrupt- 
cies to  decrease.  History  also  shows  that 
when  the  volume  of  money  decreased 
there  were  hard  times  for  the  wage  earn- 
ers. and  when  the  volume  of  money  in- 
creased there  were  good  times,  except 
that  since  the  tremendous  development 
of  monopoly  prices  for  products  and  la- 
bor during  the  past  two  years  It  has 
injured  the  wage  earner.  In  short,  a 
shrinking  volume  of  money  has  resulted 
in  hard  times  lor  the  producing  classes 
and  prosperity  for  the  creditor  class, 
while  an  Increasing  volume  of  money 
has  re\eraed  the  conditions,  stimulating 
production  and  lessening  the  weight  of 

Especially  observe  In  the  chart  that  the 
changes  in  the  volume  of  money  preced- 
ed the  changes  In  the  price  level,  and  the 
chang*?s  in  the  price  level  preceded  the 
changt  s in  the  volume  of  business.  In 
other  words.  THE 

CHANGES  IN  THE  PKICKS  AND  IN 
PROSPERITY'  WAS  THE  CHANGES 
IN  THE  VOLVME  OF  MONEY. 

CauHP  of  tlie  liippensftl  Volume  of 
Money. 

As  to  what  caused  the  changes  in  the 
volume  money  since  ’9fi.  it  clearly  ap- 
pears u »on  examination  that  it  has  not 
been  due  to  “confidence."  but  to  other 
causes,  unong  w'hlch  are  the  following: 
The  Klondike  gold  field  has  been  dis- 
covered. lmpro>’ed  processes  for  extract- 
ing gold  have  been  discovered  and  their 
application  extended,  and  as  a result  of 
these  oil  uses  THE  PRODUCTION  OF 
GOLD  HAS  BEEN  UNEXPECTEDLY 
INCREASED.  AND  TO  AN  EXTENT 
THAT  IS  UNPRECEDENTED  IN  THE 
HISTORY  OF  THE  WORLD.  During 
last  year  (1898>  i he  output  of  gold  as  com- 
pared u ih  the  y*ear  1896,  was  20  per  cent, 
greater  in  the  United  States  and  the 
American  Klondike.  50  per  cent,  greater 
in  Ausli  ilasia,  and  84  pt-r  cent,  greater 
in  South  Africa.  For  1898  the  gold  out- 
put of  tie  entire  world  was  42  per  cent, 
grrater  than  for  1896. 

This  tiemendous  increase  is  such  that 
it  furnisl  ed  for  the  gold  standard  coun- 
tries more  money  than  both  gold  and  sil- 
ver wouhl  have  yielded  them  under  free 
coinage  .-t  16  to  1 for  any  year  prior  to 
1896.  and  for  the  present  year  there  is 
a large  ncrease  in  the  output  of  gold 
over  last  year,  and  this  increase  In  the 
volume  of  gold  from  the  mines  bids  fair 
to  conlliiue  foi*  possibly  ten  years,  and 
there  is  also  a possibility  of  further  im- 
provemerts  in  the  processes  of  mining 
and  extracting  the  metal.  Therefore  the 
creditor  los*s  are  casting  about  for  a 
way  to  stop  the  rising  price  level  and 
the  depr»cialion  of  money  and  debts, 
and  the  monopolists  whose  prices  are 
fixed  by  law  are  also  becoming  fright- 
ened HISTOUY'  IS  AGAIN  UEPEAT- 
INGITSELF. 

The*  Fnt»ir«»— l.«*ul-«»lnllve  *»f  Ihe 

Henertoiitrle*  of  Fnlllna  l»rlee«. 

During  *he  great  in-flow  of  gold  from 
California  and  Australia  in  the  ’5<>s,  the 
creditor  class  became  frightened  and 
demonetiz.d  gold  In  several  countries. 
Afterward  they  demonetized  silver  and 
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THE  RISING  FLOOD  OF  GOLD.-TWO  VIEWS. 

The  Real  Thing.  The  “Sound  Money”  Explanation 

to  the  Producing'Classes. 
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ced  It  with  gold  in  order  to  in- 
e the  purchasing  power  of  the  dol- 
and  thereby  benefit  themselves, 
also  retired  paper  currency  and  put 
in  its  place,  thus  further  increasing 
lemand  for  gold,  and  thereby  en- 
mg  its  purchasing  power.  To-day 
creditor  class  are  about  to  open 
.’s  mints  to  gold  and  they  are  trying 
to  put  gold  in  the  place  of  India's 
*.  In  Argentina  and  other  countries 
are  trying  to  put  gold  in  place  of 
r money.  They  are  endeavoring  to 
. gold  standard  in  the  Philippine  Isl- 
in  Cuba,  Porto  Rico,  and  the  other 
■ ries  that  are  using  silver  and  paper 
-y.  and  the  Mexican  bonds  recently 
ided  are  made  payable  in  gold  alone, 
ort,  throughout  the  world  the  cred- 
•lass  is  bent  upon  increasing  ihe  de- 
l for  gold  and  thereby  increasing  its 
lasing  power.  It  is  true  that  every 
or  ten  years  the  falling  prices  have 
aced  such  a disorganization  of  in- 
■y  that  the  creditors  have  in  self- 
ise  been  compelled  to  restore  rising 
s for  a time  or  lose  control  of  the 
rnments  of  the  principal  countries  of 
ATorld.  But  to-day  the  rise  in  the 
level  in  the  gold  using  countries 
;one  much  farther  than  the  creditor 
desires  and  it  Is  due  to  the  remark- 
and  unexpected  increase  in  the  out- 
•f  gold. 

i price  level  for  products  since  July, 
las  risen  25  per  cent,  in  the  United 
•8.  (Barker’s  Index  Number  in  the 
-lean;  same  effect.  Bradstreet’s. 
ngland  there  has  been  a 14  1-5  per 
rise  since  the  low  point  of  ’96.) 
there  has  been  clipped  off  a con- 
able  portion  of  the  purchasing 
•r  of  the  debts  payable  in  gold,  with 
ant  prospects  for  a further  increase 
le  supply  of  gold.  This  is  causing 
ay  to  the  creditor  class  and  happi- 
and  sunshine  for  the  producing 
les,  except  as  the  development  of 
prices  casts  a shadow  over  a large 
on  of  the  producers  of  our  land. 
I rise  in  the  price  level  during  the 
year  has  injured  nearly  all  those 
w’ere  employed,  for  the  purchasing 
of  the  money-wage  has  been  re- 
d,  except  where  w'ages  have  been 
d on  a sliding  scale,  and  multitudes 
•nployes  have  been  crushed  out.  and 
greater  numbers  of  employers  are 
ng  the  pinch  In  the  way  of  lessening 
Ties  and  threatened  business  ex- 
ion. 

by  the  Creator. 

■w  that  the  price  level  has  risen  and 
doubtless  continue  to  rise  unless 
ped  by  legislation,  and  debts  are  be- 
lepreclated.  and  all  this  through  the 
>n  of  the  Deity,  so  to  speak,  it  la  in 
r for  the  advocates  of  the  creditor 
i to  brand  the  Almighty  as  a “re- 
Htloniat.”  a “conftw’ator"  and  “an- 
Ist."  These  terms  were  applied  to 
e who  In  1896  desired  to  bring  about 


this  result.  The  creditor  class  kept 
secret  the  fact  that  there  had  been  smx 
unjust  fail  in  the  price  level  and  there- 
fore that  the  proposed  restoration  was  a 
just  remedy,  and  they  also  concealed  the 
fact  that  the  disorganization  In  produc- 
tion and  distribution  w'as  due  to  falling 
prices  caused  by  a shrinking  volume  of 
money. 

Present  Tactics  of  the  Creditor  ClasM. 

But  strange  are  the  positions  which 
politics  force  upon  the  men  in  public 
life  who  are  the  advocates  of  measures 
which  will  not  bear  a free  and  full  dis- 
cussion before  the  people.  Mark  Hanna 
and  the  Gold  Democrats  are  seemingly 
obliged  to  declare  that  they  are  delighted 
with  the  scaling  of  debts,  for  the  boom 
in  business  is  so  great  that  it  would  not 
do  to  publicly  declare  for  a falling  price 
level,  as  they  did  in  1896.  They  therefore 
conceal,  so  far  as  possible,  the  relation 
between  the  volume  of  money  and  the 
increase  in  business  by  saying  that  it  has 
all  come  from  “confidence,”  or  some 
equally  false  cause,  and  then  they  turn 
and  try  to  put  a stop  to  the  increase 
in  the  volume  of  money  by  asking  for 
the  retirement  of  the  greenbacks  and 
the  use  of  gold  in  the  Philippines,  Porto 
Rico  and  Cuba.  Chairman  Mark  Hanna 
on  his  return  from  Europe  a few  days 
ago,  said:  “The  United  States  has  en- 
tered upon  an  era  of  prosperity.  The 
promises  of  the  Republican  party  have 
been  kept.  The  commercial  conditions  of 
the  country  are  sound,  and  this  prosper- 
ity is  based  on  confidence.  1 am  c«)nfi- 
dent  of  a Republican  victory.” 

Secretary  of  State  Hay,  in  a letter 
dated  Sept.  11,  1899,  and  intended  for  use 
in  the  Ohio  campaign,  speaks  of  the  ac- 
tivity in  the  business  world,  and  assigns 
as  a cause  that:  “Every  dollar  the  Gov- 
ernment issues  is  as  good  as  any  other 
dollars,”  and  therefore  that  the  Chicago 
platform  politicians  are  “financial  monte- 
banks.” 

Thus  do  the  advocates  of  the  creditor 
class  attempt  to  conceal  the  real  cause 
of  the  increase  in  the  volume  of  busi- 
ness, and  at  the  same  time  they  are 
reaching  out  to  retire  the  greenbacks 
and  thus  check  the  rise  in  prices  and 
possibly  bring  on  falling  prices.  It  is 
planned  also,  that  the  free  coin.'ge  of 
gold  shall  be  established  in  the  Phil- 
ippines, Porto  Rico  and  Cuba.  In  Eng- 
land the  creditor  class  is  about  to  open 
India’s  mints  to  gold,  and  they  are  try- 
ing to  pass  a law  for  the  melting  of  the 
sliver  money  in  India  and  replacing  it 
with  gold,  and  throughout  the  rest  of 
the  entire  world,  they  are  seeking  to 
check  the  rise  of  prices  and  bring  on 
falling  prices  in  order  to  Increase  the 
value  of  debts.  This  Is  pictured  on  an- 
other portion  of  this  page. 

The  New  Wopl«l-l*ower  Vernal*  the 


Creditor  Class.  | 

But  tremendous  as  are  the  intei?s?ta 
of  the  creditor  class  and  the  mon«jJC 
lists  whose  prices  are  fixed  by  law  And 
by  custom,  for  example,  the  price  of  jas, 
street  car  fares,  telegrams,  teleplone 
messages,  etc.,  yet  there  are  confiicing 
interests  of  great  magnitude,  one  of 
which  has  recently  become  central’zed 
and  therefore  capable  of  caring  for  its 
interests  in  a legislative  way.  I refe*  to 
the  newly  developed  monopolies  kn  wn 
as  trusts.  A second  great  Interest  ..lat 
is  centralized  and  whose  interests  are 
against  any  long-continued  fall  in  prees 
with  its  business  depression,  is  the  sjec- 
ulators  who  profit  through  a fluctuating 
price  level,  and  who  now  control  tl'at 
price  level.  I refer  to  the  great  specua- 
tive  bankers,  who  control  the  bank  late 
of  interest  in  this  country.  These  wo 
great  powers,  the  trusts  and  speculative 
bankers  have  interests  that  are  in  con- 
flict to  a considerable  extent,  with  the 
creditors’  Interest  in  falling  prices.  VTie 
trusts  as  a great  world  power  have  jist 
come  into  being  and  already  there  is  an 
amalgamation,  to  a considerable  ext-nt 
of  their  power  with  that  of  the  gr^at 
banking  interests  of  this  country,  and  we 
look  forward  with  intense  interest  to  the 
battle  which  this  new  power  will  put  up 
against  the  creditor  class. 

GEO.  H.  SHIBLE^. 

Director  of  Dept,  of  Money  and  Banking. 

Bureau  of  Ekjonomic  Research,  New 

York  City. 


MONEY  AND  PRICES. 

IIIK  THE  VOM  ME  OF 

MONEY. 

Official  statements  as  to  the  volume  of 
nnmey  In  the  T’niled  Stat»*s  outside  the 
Treasury,  and  therefore  “In  circulation," 
are  as  follows: 

.Inn.  31.  1893 $1,607.958.4.39 

June  30.  1893 1,693.726,411 

Dec.  31,  1893 1,729,018,266 


.AVERAGE 
PRICE 
OF  PRODUCTS 

ISO- 
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PRICE  QUESTION  UP-TO-DATE. 


C-\ISES  OF  ULSIMi  l*IUC'E  I.EN  El.. 

1MI7-00. 

Yestenlay,  in  shoNving  what  had  cured 
th»*  hard  times  which  prevtilled  in  1896. 
and  the  new  evil  which  had  intervened  in 
the  form  of  trust  prices,  shutting  from 
the  people  the  benefits  which  otherwise 
would  have  flowed,  we  set  forth  the  prlii, 
cipal  cause  of  the  increased  volume  of 
money  since  1896. 

Tllf  IliMlllfC  F1«MmI  of  tallltl. 

It  is  the  discovery  of  new  gold  fields 
and  the  effect  of  the  improved  processes 
ff»r  extrai'ting  gold,  ’fhere  are  olhei 
causes  which  have  combined  to  produce 
the  incri'iise  in  the  volutne  of  nione> 
since  1S96,  and  the  ensuing  rise  in  thes 
price  level. 

*»toi»imge  In  <a<>%'enim«‘nt  llonrcliiiK. 

Previous  to  1896  the  hoarding  of  gold 
t*y  the  principal  European  government.s 
was  so  great  that  it,  combined  with  the 
use  of  gold  in  the  arts,  greatly  exceeded 
the  output  of  gold  from  the  mines.  In 
other  words,  for  (he  three  years  previous 
to  1S96  the  gold  money  in  use  In  the 
\vi»rl<i  was  diminishing  while  the  uses 
for  immey  were  increasing.  The  result 
wiis  an  increase  In  the  purchasing  p<iwer 
of  gohl  money,  that  is  to  say.  falling 
prices  for  products,  and  with  falling 
prices  there  was  hard  times  for  the  pn)- 
ducing  classes  in  th^se  gold  standard 
countries. 

The  extent  to  which  the  principal  coun- 
tries in  Europe  increased  their  hoards  ot 
gold  was  such  that  for  the  years  1893-94 
it  amounted  to  $328,009,000  (p.  191  Shib* 
ley’s  “Money  Question”),  w’hile  the  out- 
put of  gold  from  the  mines  of  the  world 
for  these  years  was  but  338  million  dol- 
lars, namely,  only  10  million  dollars  more 
than  was  hoarded,  while  there  W'us  used 
in  the  arts  during  these  two  years  120 
million  dollars  at  the  lowest  estimate, 
and  130  million  dollars  in  gold  was 
lained  by  the  East,  by  Africa  and  by 
Central  and  South  America.  Titus  the 
amount  of  gold  in  circulation  was  de- 
pleted during  these  two  years  by  at  least 
240  millions  dollars. 

For  the  next  year.  1895.  the  shrinkage 
in  the  gold  circulation  was  at  about  the 
same  ratio  and  amounteil  to  111  million 
dollars,  and  there  was  a de<'i*ease  in  the 


paper  circulation  of  the  gold  using  coun- 
tries amounlirg  to  about  20  million  dob 
dollars  (p.  20(*  Shibley's  “Money  Ques- 
tion.”). Of  ccHirse  the  price  level  fell  dur- 
ing the  year.  It  continued  (o  fall  during 
part  of  the  following  year.  1896.  and  the 
h»w  ikhiiI  for  «he  prices  of  products  was 
reached  in  tht  United  States  about  July 
1.  1897. 

But  (luring  the  next  two  years,  namely. 
fr<»m  July,  ‘97,  to  July,  of  this  year,  th** 
oppiisite  conditions  have  prevailed,  that 
is  to  siiy.  Hie  government  banks  in  Eu- 
rop»»  and  Russia  hav(^  increased  iheli- 
gold  hoards  only  22  million  dollars.  an<^ 
the  volume  of  paper  money  in  the  gf)la 
price  countrie.-*  <»f  Europe  has  been  in- 
creased 115  million  dollars  (U.  S.  Monthly 
Summary). 

Thus  during  the  pa.««l  Iwu  years  there 
has  been  practU'ally  a stoppage  in  the 
government  hoarding  of  gold,  whereas 
pr**vli'U8  to  1X96  the  government  h«>arde 
lied  up  mort>  gob!  than  came  to  the  niintsi 
from  the  mines.  And  on  tup  of  this 
change  from  g«>vcrnmenl  hoarding  there 
has  been  the  treraend«>us  increase  in  the 
gold  supply  W’hlch  we  mentioned  yester- 
day, namely,  for  1898  an  increase  over 
1896  of  42  per  cent.  In  other  words  the 
supply  for  1898  furnished  the  gold  price 
counirles  more  money  than  l»oth  gold 
and  silver  would  have  yi(^Ided  them  un- 
der free  coinage  at  16  to  1 for  any  year 
previous  to  1K96.  For  the  present  year 
there  is  a large  increase  in  the  gold 
output  over  last  year,  anti  this  Increase 
in  the  volume  of  gold  from  the  mines  bids 
fair  to  continue  for  possibly  a decade, 
and  there  is  also  the  possibility  of  a fur- 
ther improvement  In  the  pr«K’esses  for 
mining  and  extracting  the  metal. 

The  accompanying  chart  shows  to  the 
eye  the  great  changes  in  government 
hoarding  and  the  output  from  the  mines, 
also  the  rising  price  level  in  place  of 
the  falling  one. 

Tile  I ii(lerl>  itia  ('iiu***. 

The  stopppage  of  hoarding  by  the  Eu- 
ropean governments  was  partly  due, 
doubtless,  to  the  poor  crops  in  Europe 
and  the  correspondiniy  high  prices  and 
large  imports  of  grain  from  the  United 
States  and  other  countries.  For  two 
years  the  crops  in  Europe  and  nearly  all 
other  countries  except  North  America 
were  below’  the  average,  and  prices  were 
correspondingly  high.  But  more  than 
all  this  as  the  cause  of  an  inflation  was 
the  fact  that  this,  and  the  other  gold 
price  countries  had  for  years  experi- 
enced falling  prices  and  hanl  times  for 


the  producing  classes,  and  therefore  It 
was  lime  for  the  moneyed  interest  to 
“let  up”  on  the  people  for  a time  or  lose 
control  of  some  of  the  governments. 
History  would  have  rej>eat**d  Usidf 
if  falling  prices  had  been  continued 
l»y  the  governing  iMiwers.  The  revslu- 
tions  of  1X48  throughout  Europe  were  the 
result  of  the  long  continuance  of  fall- 
ing prices  and  the  consequent  disorganl- 
zati(»n  of  the  pniductlve  forces.  The 
lution  In  France  of  1830  proceeded  fn>m 
falling  prl<  es,  and  so  did  the  English  ma- 
chine breaking  riots  and  threats  of  rev- 
olution of  the  years  1830  to  *32.  ’The  great 
tTench  revolution  0(*currcd  after  seven 
years  of  falling  prices.  In  our  own  coun- 
ti'y  the  great  !abi»r  strike  of  1877,  and  the 
clash  with  the  military  forces  which 
amounted  to  civil  war.  occurred  after 
four  years  of  falling  prices,  and  in  18X6 
the  gn*at  number  of  strikes  and  lockouts 
occurred  after  four  years  of  falling 
prices,  and  in  1S94  the  Commonweal 
Army  of  the  unemployed  and  the  labor 
strikes  and  collisions  w’lth  State  and  Fed- 
eral  troops  W'ere  also  the  direct  result  of  a 
decreasing  volume  of  money  with  its  con- 
s(^quent  falling  prices  and  disorganization 
of  industry. 

The  relief  each  time  has  been  through 
Increasing  the  volume  of  money.  But 
this  remedy  ha.*t  l>e»-n  veiled,  so  far  as 
possible,  in  order  to  keep  the  voters  from 
understanding  that  the  bimetallists  and 
gn-enhackers  were  correct  in  their  diag- 
nosis of  the  cause  of  the  hard  times  for 
the  producing  classes  and  good  times  for 
the  creditors  and  speculators.  Let  us 
examine  a few  of  the  instances  where  the 
money  power  has  raised  the  price  level 
through  Increasing  the  volume  (>f  money 
and  credit  and  has  concealed  from  the 
puldfc  the  true  cause  of  the  rising  prices: 

The  Money  I»o*ver*M  “ConflUenee 
Kanie.** 

The  rising  price  level  which  began 
about  July.  1879,  was  caused  by  the  Gov- 
ernment banks  in  Germany  and  Prance 
issuing  paper  money  and  putting  In  cir- 
culation part  of  the  coin  in  their  vaults 
(l>age  384  Shlblcy’s  “Money  Question”). 
This  increase  in  the  volume  of  money 
In  France  and  Germany  set  prlc.e«  to  ris- 
ing, ai  d under  the  well-known  law  of 
International  trade  gold  was  exported  1 1 
the  Ignited  States  and  other  gold-pi  Ce 
countries,  and  with  rising  prices  thrrjgh- 
out  the  gold-using  world  there  vas  a 
stimulation  of  prr»ductlon:  the  unem- 
pif»yed  received  work,  and  soon  the 
wages  In  the  cMimpetitive  industries  were 
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RELATION  BETWEEN  COLD  SUPPLY,  DE- 
MAND IN  THE  ARTS,  AND  FOR  GOVERN- 
MENT HOARDS,  AND  THE  AVERAGE  PRICE 

OF  PRODUCTS. 

Observe  that  since  1896  there  has  been  an  unexpected 
increase  in  the  supply  of  gold,  and  an  unexpected  decrease 
in  the  demand  for  gold  for  hoarding  by  governments,  and 
therefore  a cheapening  of  gold~a  Rise  in  the  Prices  of  the 
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June  30,  1894 1.664,061,232 

Dec.  31.  1894 1,626,568,622 

June  30,  1895 1,604,131,968 

Dec.  31,  1895 1,579,206.724 

June  30,  1896 1.509.725,200 

Dec.  31,  1896 1,650,223,400 

June  30.  1897 1.646,028.246 

Dec.  31.  1897 1,721,100,640 

June  30.  1898 1,843.435,749 

Dtc.  31,  1898 1,918,260,557 

May  31,  1899 1,955,521,009 

June  30.  1899 1,932,484,239 

Aug.  31,  1899 1,942,131,141 

The  above  figures  show  that  from  Dec. 
31,  1893,  to  June  30,  1896,  the  circula- 
tion decreased  219  million  dollars — A 12 
PEk  CENT.  DECREASE.  While  from 
Jun  30,  1896,  to  May  31.  1899,  there  was 
an  increase  of  445  million  dollars — AN 
INt  HEASE  OF  29  PER  CENT.  The 
pop  tiation  also  increased,  and  therefore 
the  per  capita  circulation  increased 
from  $21.15  to  $2.5.73— AN  INCREASE  OF 
21*2  PER  CENT. 

THK  range  of  AVERAGE  PRICKS 
In  the  (qiited  States. 

In  the  United  States  Barker’s  Index 
Numbers  of  the  average  price  of  100  of 
lh(?  h-adlng  articles,  are  as  follows: 

Jan.  1,  1891 $100.00 

April  1 101.96 

July  1 98.28 

Oct.  1 94.71 

/iverage  for  the  year 98.74 

Jan.  1.  1892 93.12 

April  1 92.87 

July  1 92.85 

Oct.  1 93.60 

Average  for  the  year 93.11 

Jan.  1,  1893 98.42 

April  1 99.75 

July  1 93.3'J 

Oct.  1 91.43 

Average  for  the  year 95.75 

Jan.  1.  1894 87.59 

April  1 84.70 

July  1 84.40 

Oct.  1 82.81 
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THE  PERIODICAL  FLIM  FLAM. 


dollar: 

-580 

-360 

-340 

-520 

-300 
-280 
-260 
-240 
-220 
-200 
-180 
-160 
-140 
-120 
-JOO 
- 80 
- 60 
-40 
-20 


The  Real  Thing. 


The  “Sound  Money  ”L  Explanation 
to  the  Producing  Classes. 
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I Average  for  the  year 84.87 

Dan.  l.  1895 79.74 

April  1 82.59 

July  1 86.05 

Oct.  1 84.88 


^ P0CE5  i> 


Average  for  the  year 83.31 

.ran.  1,  1896 85.29 

April  1 81-29 

July  1 78.81 

Oct.  1 78.39 

(Continued  on  2d  Page,  8th  Column.) 


lishoi  by  me  tn  "The  Money  Ques- 
tion.” 

uii  tin-  'lh‘'r  hand,  with  a rising  pHoe 
level  the  tendency  has  bc**tn  f**r  the  un- 
employed to  recel\e  work,  anil  then  the 
• ompetilion  for  help  has  put  up  the 
n»oi)ey  wuro  and  to  jsuch  an  i-ittent  Utat 
lilt  real  wagt  hue  b^.  f!  increuwed.  Bui 
with  111'.  .iboHtion  of  competition  h'»tw«  cn 
l>in>iiv  liniiy  for  the  M-rviec.o  of  wirk- 
Llieiv  ly  n-  loHR'^r  th-  ns  ' in  the 
under  H rising  imte  level,  ox- 
uhere  the  lontni-  t pr.  vid*-< 

flding  tO-jiJr.  or  where  ptilUl- 

ri,  . . --Ity  < irniieU  the  trusts 
It  up  wag*  V fn.  ui**  tiying 

i»  • - In.fn  1«  4«^lal  .on  ID 
, II '■  •]  >!>'  .ti  w s!>.  aijil  Ifierefoi*’  ai'- 

• .1  • yliivaiing  a friendly  rela- 

v.i?h  m-iMi!  l.ilM.r  cf^c’  the  pr'*«’i*.-d- 
of  the  i 'oiifer*-mf . I 

th<T'  :•  fi"  •mmnniiy  of  it»- 

l ht  iw-  i»  them,  and  ih*  l.Hh  -y.  <>,• 
n*ak.  m 111-  w iv  of  in  the 

-j  .tagf.  Will  11'*!  k<  "I-  th«-  wace 

.-r  fr4»in  voting  againsi  ih< 


re  are  n.0‘*0,w^.000  tons  Sllvor  (o^  present  hold  by  tho  Tn-o«i,  |jf)v-  change  valy?  of  gold 
riel,  conlu  nln?  jr>0,000,-  ernment),  il»e*j*r.ver  oeing  In  'uturo  re-  greatly.  ifollanJ.  at 
Id.  .Mihoiuh  this  stale-  served  for  fractional  currency.  I am  closed  her  mints  to  go 

the  esUnial*  is  not  a afraid  my  evidence  may  startle  some  Ing  1R.'»4  Knglund  »»*m  i 

he  Idankel  O'  ore  has  nervous  people,  but  I have  no  InleMlnn  (California  and  Austral 
y plui:es;  hundreds  of  of  advising  that  the  IS.uOO.uOa  |"»undH  or  the  |.i.ii»al>h-  continuan 
n taken  froni.  different  if>.0(K),i)00  pounils  of  gold  should  be  jnii-  of  gold.  After  a thoroi 

II  casex  tbf^nely  dis-  chased  at  once;  the  rtperalion  would  mil-  it  was  the  belief  of  th 

l»een  roun^H'parentiy  urully  • xleml  over  some  yeans,  as  lint  ers  ihm  the  great  go: 

died  fruin^^Vitiun  In  a Austrian  and  Hu.sslan  operations  did.  soon  he  exhauf«ted. 

mh  fornn^^le  lake  in  and  \V‘MM<D  KKiJI’IUK  VKItY  TAItlC-  In  lk.V»-7  the  French  1 

M AXl  I’lUvATIt  »N  and  knowledge  uller.  published  a work  t 
bout  twvHH'ears  ago  of  the  market.^  of  the  world.”  (Sec,  7614.  of  Gold,”  poiiiTliig  out  I 
ned  the  ^m.-r  I.,ake'  Minut'-s  of  Kvidence.)  duction,  and  the  Incrcns 

worked  1 ‘oH;ably  un-  >lr.  Xlfretl  iif  TeN(lm«»ri>'.  commodities,  saying;  ” 

in  ihe  pi  ee  of  silver.  Mr.  .\lfrod  de  Hnthsehild  of  L#<)ndon.  in  trie.«  (California  and 
ago  al*  mil  urn  was  a pai»er  n-ud  lo  the  Ituiian  (.’ornmiKSlon.  have  yet  a long  series 
in  silver  If  to  day,  and  Jin.  1‘Jlh  uf  this  year,  argues  f»»r  a gold  duee  g.>ld  In  sueli  quant 
is  .-•orresr*  n'li  igly  Ilm*  cJrrency  in  India,  saying;  eoiulltlons  as  to  rende 

le  price  w-i^r  r ‘dur  ed  to  "A  gold  stanrlard  wilhout  a gold  cur-  cllne  in  Its  value  ineviti 

widely  ex$'T.'i‘d  its  us«‘  rriicy  seems  lo  me  an  uiler  imp'issibility,  must  n gard  the  fall  in 

«n  Incfeasod  rom  l.yiHi  a-iij  in  this  lespcet  l entirely  agree  wiih  as  an  eveiil  FOU  WHir 
o moi't?  that  5,(Km),0(K*  the  eviiiene*,*  given  by  my  l»ro!h»*r,  l.^*rd  I’llKI’AHl''  W ITHOUT  1 

iioihsehlld.  a.s  I do  on  all  the  other  He  Quint'ey.  an  e 
» l-'Utni  miot(>\i*!l)  [Hdiits  on  which  he  has  lai<i  sliess.  writer.  pu))Ii.<':hei]  m ubo 

iM  I “How  <-an  the  p4*ld  eiirren<-y  b«  mo.ut  elaiioraie  stutistic-s  fron 

r-eurr.'d  this  j retnarka-  eonv**nlenily.  cheaply,  and  rapidly  real-  llie  forcea.'*t  that  the  i 
uliinilnutn  tJvii’igh  Ih*'  txed?  ♦ • • Kspeiiliallj*  it  shoui«i  eou-  gold  -.soul'l  so«*n  reach 
■ p’l.'eess'  Ivliy  isn’t  -1st  of  anangenn-nts  f«»r  the  eslabllsh-  bi'4  per  y,-Hr 
tb>il»Uity  ti  at I pi  in-esse.®  T>enl  of  a siitHi'ieni  gold  ri'Sei  ve  as  ,i  al'«*ut  (b»uble  th4'  nuai 
•ening  the  nui  of  ex-  I'egintiing.  and  the  free  (low  of  gold  into  pjolueed. 
e<intinue  lo  L*  iliscov-  the  eounlry  as  well  as  oiii  of  it.  when  • hi  liie  iia.^is  of  th»  ; 
s it  Hoi  that  g*ild  iie»Ml  arises.”  lh«*  two  writers  just 


istory  shows  that  in  th  • ceased,  so  far  as  possible,  from  hoardina^® 
they  rose  to  sui  h an  ex  g,,id  and  did  what  they  could  to  start  d 

real  wage  increuteJ.  i’nl  f*rices  to  rising.  The  Government  at  ir 

n of  the  wage  e^.ruers  I Washingltm  i«»ok  m<mey  out  of  the  Treas-  n 

IS  shown  both  by  »LaUi  {>ry  vaults  and  put  it  into  circulation  o 

istory  of  conditions  whic  Ijy  defiosUing  it  with  banks.  For  exam- 

he  jiubli'jaUons  of  Ihos  pie:  Ocl.  31.  ‘Ji?.  the  amount  thus  '»n 

deposit  was  thirteen  million  dollars;  tl 
Nov.  30,  thirty-three  imlllons;  Dec.  ei 
31.  forty-four  mUlions;  Nov.  30,  g 

I'^ys.  ninet>-unf:  tiillli**n  doMstrs-^un  n 

inereHae  of  about  .100  per  cent,  in  one  it 
year,  and  the  S^punish  W'xir  had  also  e' 
i<  taken  great  'luaniltics  of  money  from  «i 
the  Treasury  and  pul  il  Into  ciri. ulalion.  p 
The  inereas*'  in  the  volume  of  money  ir 
in  eireulalion  in  the  United  Slates  fi"m  a 
July,  isnk.  lo  June  1,  ISlty,  was  441  mil*  p' 
lion  dollais--a  3U  per  cent.  Inciease  I'^r 
t-apitu. 

Thus  the  fourth  period  of  tJtos- 
perlty  since  IS73  was  secured,  and  again 
the  pe«»ple  are  lieing  xp-ceived  a.**  to  the 
euiise  of  the  husine.ss  activity  and  life. 
Ohaiimun  Hanna  is  telling  the  voters 
that  it  is  lr»MHUse  of  llie  r«durn  of  “con- 
Ihu.**  ulleinpllng  to  conceal  tin* 
re)uli«*n  t'etween  the  vr'limie  of  nmney.  a 
rising  price  level,  and  business  activity. 

Hut  <'ol.  Hryan,  George  Fred  W'Uliams, 

.vne  and  the  ether  hicnetHl- 
it  K their  fullaoies  by  sli*»w  - 
«ng  up  I lie  relulion  le-lW'een  the  > iduini'  Mi 

• poMpii  m**n*-'>  and  the  crowing  volume  of  lius- 
«-  tiu*  [.  Ine.ss.  .and  are  al.xo  show'ing  hosv.  through 

• llie  dev.  id'.pmeni  of  monopoly  in  prodn<  . 

UmIi  and  trade  during  the  past  year,  the 
il  trust  prices  htm  pm  up  unduly  high  anil 
•e  the  tilings  they  purcimse  are  unduly  l*iw. 
and  theieby  ih*-*  people  .are  lieirig  ro!'b>-'l. 

N'*t  only  are  llie  |H-op|e  preveiileil  ff'un 
u)  sharing  in  tie*  benetits  which  they  other- 
ate  wise  *wou!d  ree.Mve  ffnin  the  increased 
idiine*  of  moiivy.  pri<'»*s  an.]  I»us- 
n‘.s.s.  but  they  are  acliiaily  re* 

•nifia  a lessened  and  lessening 

;eoiio'  as  measiii'ed  by  foot],  e|oth- 
ig  an«l  shelter.  lOach  rise  in  the 

rice  level  is  ni*w  an  Injtiry  to  the  wngc- 
irnefs  and  to  nearl>  ail  the  employers 
r hibor  and  iUpital. 

KKSUM  E. 

The  main  iiojnis  which  1 deslrtsl  to 
nne  out  to-day  are  the  following  facts; 

1.  Tile  increase  in  the  Volume  >*f 

since  ixD»)  has  not  been  due  to 
UepuMli-ufi  legislatinn,  bm  principally 
to  the  iin<*xi»4*ett.<i  and  unprecedented  in- 
< rea.«e  ill  the  output  of  gold. 

3.  ThlB  inerea.se  in  the  volume  of 
mom  y has  demonstrated  the  i*oi  reel  ness 
of  the  <lemands  of  the  prodming  cla-sRes 
as  s<‘t  forth  In  the  platforms  of  the  Sil- 
ver I»ernocratK,  Pi»puUsis  and  Silver  Ue- 
pul>lican.s.  The  opposing  pariie.s.  namely, 
the  ’’sound  money”  parties.  In  their  ad- 
vocacy of  the  falling  prices  of  the 
atandanl  w hich  prevailed  in  lHf*fi.  ami  tin* 

in  legislating  a 
falling  i»rice  b-vel  from  ISTIl  lu  ISIM;. 
denion.sliales  that  they  are  opimsed  to 
ihc  interests  of  the  prudueing  classes  ancl 
are  in  the  employ  of  the  world's  groat 
'Tedlloi's,  gretil  speculati*rs  an>I  mon<ipo- 
iisis.  -About  every  eight  or  ten  years 
they  have  brought  about  a temporary 
cessation  of  falling  ftrices  In  order  to 
k*-ep  limes  fr*un  liecomiiig  st»  unenduni- 
ide  for  the  pr»wluclMg  classes  lhai  they 


Hut  lie  bankers  iud  tiie  press  « on 
i t>y  tne  money  power,  m**m/pol*si 
.iiid  Kii-:.  *p  ‘ umiors,  iit-  ■.ivctj  most  o 
the  p*-!.*p  *'  u.-  t"  tbe  cause  of  the  restore 
piMSi>eniy.  During  liie  hui>J  tunes  the. 

Had  i-'M  ipi.  I the  people  s atienlioii 
i''>aa*.e  arid  Gerinurty  with  tie  dcma.ni 
(«.?  a pr<.  u*;iive  tanfi  un  food  supplies  a 
tbi  iriiu'Jy  lor  tile  unemployed  auJ  th 

.0  p vlUs  und  low  wages,  uiid  tariff 
liud  iiecii  laid  Upon  the  grams  receive* 
ti.iio  tin  I tilled  rotates  und  other  coun 
»!tis  m»*teasiiig  th*-  cost  ur  Uviiu 
T..‘  .lit  tge  «-.iinvi>  ati-J  uvuebluig  uiil; 
the-  -iwih-i-s  of  ugmuKural  lands.  Atle 

b. inkers  and  the  tioveiiinietil  h.i.l  Ui 
•jes  oi  tin*  peoidt-  fixi*il  Upon  the  nev 
prui' Ip!  ol  a piote'-'livc  luriil  foi*  agri 
■. ultut.ii  pt'»ducis  quietly  iin.-reasei  liibTu 

the  \ *.u  n>  of  money,  and  Uieii  when  i 
pi-uou.  ■ ib«  UMiai  benelicc-ni  re^iuli 
||)<  \ ;.oi  ti  d l.f  Hie  new  till  lit  oil  Io'« 
pt-  ii.'-tri  a-  ihf  -aii«-e  oi  tile  pr«»Hp«*riiy  rjiaricsA 

111  ill  ( iiii  *l  Stales  llie  ujilow  m goo  11*1^  .iiv  *•: 

i.iiuil'd  ol  tio*  Uim*  Set  lor  ,1  lesutoi* 

I io|)  «if  >pe.-ti-  p.lJtmelllS,  liiOl  . 
wei'-  t'*l  I Unit  in*’  K’i*i*J  lino-r*  w 
Ih-  lo- t ihui  nooinlo-  room  y • 

< •n'calii.g  iln  Ito-t  of  llie  ri.ning  pro* 
lev-i  iiu».  gin  rnnu-mai  t»i“-Ma.i*'o>’ 
leii'*l*e,  in  wnei*  tbi  fn 

tt'i'U  senuuo'ril  j.rev.nl*Mi  an>J  int-liUli 
iio*n*>  imuI  .mi  cuviioitiiig  l**r  y»’.irs,  , 
ddlei'  iu  '-X' ns-  liati  to  ti«‘  hiilcm-d 
l»y  I/P-  er**diti*r  '-lass,  mi-io>j‘'*ii.sl- 
gleal  !'£■• ’-liliU‘*rs.  atol  lliey  <l«*ul*lless  l*Mi 
in*  people  iliol  lb*  risiiiR  pro  t-s  an* 
pi-o.'pemy  W'-re  due  lo  "a  r*'latn  •*(  *-».mi 
bdeio-f.”  « oio'eiiluig,  ol  ciitiis-’.  trie  cuus’ 
loj- k the  c-'*nn*l*-mi  that  biisities: 
woul'l  yicM  a pr*.iiil  insl*-ad  of  a loss. 

This  *<jntrol  ut  the  w«*rlils  prii-e  leVe 
l»y  Hur«M‘*an  governuieius  aiol  bariKet: 
was  leptuied  in  lsa*-«x.  again  in  l>H.^-y6 
and  a tourth  time  dutiiig  i he  two  y<.-a.r. 
just  past.  In  1^711  and  the  inoiive  o 
i/iuse  was  to  ivixiiii  cututol  of  the  k*>v 
einnu-nls  of  France,  Germany  und  Lto  money 
L'ruteii  Slates,  and  lo  insure  t(i>-  resumi* 
lion  *j£  -tx*ecie  i>aym**tits  in  the  Unite* 

Slates,  and  ut  the  same  lime  to  "kll 
Ihe  ^ilvi.T  ciaxe”  -kill  (lie  tleniaiol  fo 
more  money  through  reop**nmg  the  mini; 
to  silver. 

In  ISkT  the  money  pi»wer  wmis  ugaii 
4 oinpellei  to  slop  fading  prices  and  giv- 
Dte  prucJjcing  classes  a bit  ot  pros]>*-’i'iiy 
In  Kngli.n<i  a comimssiou  ui  I'uniamen 
on  ' tile  Uefifesstuiis  ol  tiuile  ami  nidus 
try”  reported  in  l&sH  that  a ai»ecial  i-om 
mission  on  the  nnmei  *iue.-u..n  sn<*ul*l  b which 

uppoinced,  and  such  a commissiMn  wa 
uppuintei.  coinp-ised  of  al»U-  and  fair 
nmided  <nvn,  and  when  they  begun  lak 
Ing  evojeiice  the  cause  of  me  d'-in-esstoi 
was  S4I  clearly  m.inii*.-st  that  uie  tioine.* 
p'lWei,  to  save  Uselt,  wu.s  C4mipi-lled  l> 
bii.’g  .ibiui  rising  prices  fur  a lim**.  Th 
tn'-rliai  restoration  of  pnispetUy  enable* 
the  L-red  tor  class  in  Knglund  to  head  ui 
the  growing  dwnunU  lor  un  inii*.*u.*«e  tj 
the  volume  of  money  through  bimetal 
lisni,  und  in  the  UiiiieU  States  the  rism, 
prices  prevented  the  bnnetullisis  iTon 
making  any  headway  m tlie  nalioiiu 
cumi>aign  of  l^k^.  In  France  un»l  Gei 
iiiuny  the  rise  in  the  jiriee  level  and  th 
rcsicred  prosikcriiy  occurred  ju.si  alter  u 
inereit.«K*  in  tne  protective  larills,  ami  th 
people  v.eie  again  hoodwinked  into  bt 
hfcving  ihai  the  Unit  on  food  pimmIucI 
had  uguiii  saved  the  country. 

Thesi*  iut:is,  together  with  rcfer<*nc*' 
showing  the  sources  of  auihoriiy  for  eac 
Jioint.  .lie  set  forth  ;i  ih**  l>«n>k  publisiu- 
by  me  in  16.36.  ’'The  Money  t^uesii*m." 

in  Ijiy.i  the  compelling  cause  ft.n-  th 
arrest  of  falling  prices  l»y  the  mone 
power— Ihe  beiieticiaries  **f  fulling  price 
—was  li.e  threatened  overlhr«*w  of  ihi 
Selfish  jM.wer  by  un  indignant  peoplt 
both  in  the  L'niti*«l  States  xiiid  in  iJx 
principal  Kun>peaii  countries.  In  th 

U'nlted  rotates  there  hud  been  an  uneon  mg  with  the  trusts, 
4lilionul  repeal  <if  the  silver  purelmse  la\ 
which  had  been  xtdilirig  tlfty-four  mlllio 
‘Pillars  j.er  y*  .xr  of  new  money  to  the  cii 
'•nlstiOM,  an*l  ufiei-ward  there  had  bee 
iHding  firicee,  followed  by  a growing  agi 
r 'tiori  for  the  lestorutioii  of  the  fre 
o**inage  of  silver.  An  additional  cau# 
f*ir  agiu.iioti  *in  the  money  question  wa 
the  Ping  and  determined  light  im  th 
part  of  iunkers  to  retire  the  greenback 
and  to  give  over  lo  themselves  a mor 
complete  control  of  prices  and  busimsi 
The  bunkers  were  finally  defeated  Feb. 
lHi/5.  find  they  w ere  compelled  by  the  ris 
ing  demand  f*ir  free  silver  and  Goverr 
ment  paper  money  to  turn  about  an 
bring  ak-oui  r'sliig  prices  and  prosperit 
.^tor  a iime^k  .he  start  ^ 

^--.luaci  FiesHien^^Cl^veTand  fc  - 

supply  it  g money  for  the  gold  reservi 
wherein  ii  was  agreed  that  ♦3l.eo(i,u0d  I . 
gold  shculd  be  imported  Into  the  Unite  . 

States,  4ind  Dial  no  gold  should  be  ex 
ported  vntil  October,  at  which  time  th  • 
ilemund  for  g*»ld  lo  move  the  crops  woul  i 
keep  it  :n  the  country.  Then  the  mone 
power  and  speculators  began  lo  bu 
property  and  sell  credits  preparatory  ft  • 
toe  rise  in  prices  und  a depreciation  i 
money,  and  after  a sudlcient  amount  < ’ 
transfers  to  the  ’•bull"  side  had  been  el 
fect«*d.  the  inflation  of  money  and  cred  . 
began.  In  Germany  the  increase  in  th  ' 
banknote  circulation  of  the  Imperiu 
itunk  fr  *m  Feb.  1 to  Uci.  1,  ISJI.t,  was  a * 
amount  equal  to  $53,50U,0(H>.  Durin 
*his  pi-rml  the  g*>ld  reserve  of  the  ban  » 
vas  decreas'  d $46,0iH>.tH>u.  making  a t*>tj  I 
ncreuse  in  the  Gertnan  circul.'itiun  < - 
Hui.ritHi.uia.  (IT.  S.  Monthly  Summary  » 

Prices  it*se  throughout  the  gold  slam  - 
ar*l  c*»untries,  the  unemployed  receivt  I 
Work,  v.ages  rapidly  advanced  in  tl  r 
•-•onipeiitive  industries,  and  the  bunkei  •; 

.ind  other  “soumi”  m*mey  advocal<  i 
gravely  declared  that  it  was  all  due  i > 
a return  of  ’’conlldence,”  ami  that  "tl  ^ 

■illver  craxo,”  as  they  termed  it.  wi  3 
kllkMi.'  The  Chairman  of  the  newly  o - 
.<anixed  Hinietulllc  Pariy  Is  represeiili  I 
:o  have  said,  and  very  properly,  that  f 
business  continued  to  improve,  ami  “ t 
:urns  oji  that  the  Improvement  is  pe  - 
rnanetit  thf  liemand  for  a free  silver  la  v 
will  cease.” 

But  the  improvement  was  not  perm;  - 
nent.  The  money  power  had  planned  o 
keep  pr.ces  rising  long  enough  to  win  tl  e 
nati**nal  el»*ction  in  the  United  State  ', 
but  Ku-vsia  al  one  fell  swoop  took  $7i  - 
OOi'i.tHHi  4.*f  golil  from  circulation  ai  1 
placed  it  in  her  w.'ir  (dieai.  To  fill  LI  e 
VHcuuir  gol*l  flowed  from  the  Unit*  t 
Stute.s  and  oiht-r  g*ihi  price  counirie  , 
an*l  the  wlM'le  business  world  was  sh  - 
ken.  The  leading  dailies  in  the  Unlli  I 
States  admitted  that  the  situation  xvas  a 
grave  one.  This  occurred  about  July  I, 

1.^3f>.  an>l  il  resulted  in  a return  to  fa  - 
Ing  prUes,  with  the  usual  hard  times  f r 
the  producing  classes.  The  pr«xduci>  g 
classes  in  the  l'nlt4‘d  States  captur  d 
the  riem<MM'ali<!  organization,  and  in  t e 
campaign  which  f«ill*jwed  the  price  qm  <- 
tlon  was  s*iuare]y  brought  lo  the  fro  it 
ami  *li-»cussed.  When  the  ballots  wt  e 
cast  the  e**nteai  was  so  close  that  i .e 
v*>les  a.s  tlnally  n-turned  und  count  d 
Hh**wetl  that  30.«mmi  votes  properly  d s- 
tribule*!  WDiild  have  elected  the  n*'Uiin  *e 
>*f  tile  pr*nlucmg  classes.  Mr.  Hryan. 

During  the  campaign  the  gr<--ai  l*an  c- 
ers  of  the  wmi*l  lomblned  to  iinp*»rt  ir  o 
the  Un  !*il  Slates  about  I7U.U0U./KM)  in  g*  id 
i.see  4laily  i*ress  of  that  period),  and  tl  is 
so  .><ustaim  *1  business  aiTairs  that  t le 
l>ankers*  4-an<iidate  was  elect»>«i.  Hut  . f* 
ter  th**  canipuign  was  close«l  the  warll  <e 
c’on<litions  in  Kur4*pe  kept  the  seve  il 
gov «Tninenrs  from  putting  goM— a w ir 
wea{MUi — into  circulation,  an*!  there  w is 
no  p.Mitlcular  lncrea.3c  in  the  vulurm*  of 
m**ney  ami  consequently  no  material  i u- 
proV'-inent  m pru*es.  am.l  no  Impro’  e- 
m»*nl  in  bu.siness.  In  fact,  bankruptc  *s 
lniT»’!ise*l  over  what  they  were  for  ' ic 
pretM'd  ng  year,  fiuring  November  11  ^y 
ex<'ee<l^l  that  of  the  year  before,  for  1 e- 
ceinber  the  same  cr>ndlfirin  pr**Vfill  <1. 
an*l  for  the  thr**e  m**nlhs  emllng  Jul>  1. 
ivjT.  itu'  llaMlIlles  In  business  fallu 
were  ).  per  (tent,  greater  than  f*ir  H i6. 

The  ImsiiieKs  gloom  was  dense,  and  c s- 
C4.ntent  was  everywhere  pre.sent.  At  t ils 
lime  tlie  excuses  off**red  for  the  n*tn-ai  d- 
val  of  pr**sp4*rity  \v‘re  ludicroii.s  in  he 
4‘Xtreme. 

Hut  C4-ild  was  dlsc4»vered  In  Ih**  Kl*  n- 
*like,  output  *»f  g**l*3  fr*»ni  th**  mi  4*« 
inj-rensed.  governments  nuitrolle*!  '*y 
the  IT  oneyed  classes  an<l  tnon*q>**)l  us 


Sltice  1673  the  creditor  *'lass  huv*  k*iju 
t.  Ch>*v-  extemling  thi-  us-  of  gold  into  -iUiniry  men 
riie  Fall  after  country,  th*’n-l^y  in  -rLaslng  i!>  real  w.i 
s»‘il  pro-  purcuMslng  power,  that  is  t*i  s>iy,  mak- 
rl<-es  for  ing  the  price  level  keep  fulling  and  fall* 
o c»»un-  ing.  These  falling  pii<***s  disi*rgaTii.<—i 
i)  mu-«l  pnnl'ii'iion  — a e*)mIUlon  usually  I'Mim-tl 
to  pfu-  “hari  limes,”  but  bard  only  loi  the 
on  such  ducii  g classt  s.  When  the  times  li*  - 
ked  de-  ••arm.  unbciiiuhle,  the  4 reditor  cla.-> 

' • Wc  br«)Ughl  al“>ul  rising  pri*’*’S  fi.*r  a.  time, 

* of  g«>M  as  I Jiave  alii-ady  »m*wti.  to  b»-  foll'*v.c‘l 
HOULT)  again  by  a shrinking  money  voium*  uii’l 
TIME.”  iaUiii.j  piices.  T</-day,  however,  the  ns 
English  mg  )*iices  are  duc  to  a rising  lb*o>i  of 
me  lime  g'*Ul,  the  result  *.»f  iinpioveii  proce.sscs. 
le  made  and  ’h**  4.»ullo4>k.  us  the  Div*.-ci**r  »»f  the 
Jlput  of  Unit**!  .StaP’.s  Mint  shows.  Is  fora  much 
IS  sUtI-  mi*r»*  rapid  rise  «>f  pric*-.»  tlmu  occurie*! 
lis  was  during  l.v'iO-fiU.  In  fad.  THKKK  ilAs^ 
a l.ein-  HKHs*  Nl’UAHl.Y  AS  GHEAT  A HISK 
DUHING  'IHK  FAST  TWd  VKAH.S  AS 
aled  by  (dCUUKUEU  I)UHIN«;  THE  TEN 
i.^'l  an*!  YEAltS,  ijiaO-GO.  A-ND  THE  «»UTFUT  UF 
GOLD  IS  S'llLl..  INUHEASl.XG  HV 
LEA’S  AND  nOUNluS.  AND  IS 
LIKI.LA*  TO  CONTINUE  Folt  A DEC- 
ADE AT  J.EAST.  WHILE  IN  1k6D  THE 
FUM’D  IIDE  WAS  FAST. 

'Mu  cr**'lltors  ar*^  fiighl\’m”J.  an*l  llo.’ 
rlsinp  i*rl4-’*s  are  injurliu;  neuily  all  the  fair  shar 
]>r<jdu 'ing  cJas.*-*’s  owing  i**  th*-  liem**n-  tios  is  ri 
4|*uj.<  l<  V'-l“i.m*-nt  *»f  in**n**p'4ly  llie  uImj-  lb-  i v'»i 
lill*m  'if  Hie  law  of  suj-piy  umJ  *lemumi  w-i.  s;,.,i 
as  ih'  J-li  iniinMUi  *<f  parli'.*ulur  pri. 

Ale  li'il  the  l••m^illiollS  pr**ftcnl  for  Hk- 
a4j.*pt  on  by  the  i-re«jil**i  class  4»f  lb**  cur- 
r*'n*-‘y  plank  m the  i>hilf*'»in  of  the  parly 
4*f  tin-  pf*MlueIn8  ‘'lass--'-  which  calls  lui 
a 4jir(  t guvermrienuil  '-'*‘nlrol  of  the  vol- 
ume *'f  the  curien'*y  ii.-i*  d in  c*»nnecti‘jn 
with  the  meiulJic  »n*'n«*y.  in  crdci  i<j 
malniitin  a practically  stable  price  lev*.-l. 
and  l !-  reby  deal  exa*tt  justice  to  all  and 
furnish  a stable  I'rue  level  on  wnich  to 
a-Jjusv  trust  prices? 

'1‘hat  the  propost-d  currency  rcf*jrm  will 
mainiain  a stable  price  lcv**l.  iem*jv*--  lie* 
money  question  from  poUihrs,  and  bene- 
rit  lh«  human  race  in  siveral  other  im- 
portum  particulars.  1 shall  d*MiMnst!aie 
after  1 have  set  forth  on  the  m'»il*»w  lh*i 
fails  which  show  that  under  the  rising 
price  level  the  trusts  are  putting  their 
selling  prices  up  unduly  higher,  and  aic 
ke*'ping  d<*wn  the  prh.*es  of  th*?  things 
they  purchase. 

GEoUGK  H.  SHIHLEY. 

Direi'-i'-r  of  Dei*l.  *if  Money  ami  Hanking. 

Hur*‘uu  *)f  Kci.inomic  Iti’St-ar*h,  N*-v. 

York  Fity. 


inu  Price  I <*vel. 

1^.'.*;».  ih<’  p(i—s  SIX  ' I'l* 
W'i«-ai.  c**iri,  4*als.  el« 
P'-r  Iii'cln-r  than  tw**  y* 

l»unng  tbU  tine  Hu-  p 


•Hark-i  s Imb-x  Number. 
le\ -1  hud  riS4>n  ab***ii  3»>  p*-r  ‘-*nt.  an*l 
at  tlrst  glame  it  might  be  th«mght  that 
I I'VO'iUCls  h.'nl  r .-Ived  Ihcir 
m Ihe  rising  j»ri't-  lev.d.  But 
':ii.  f'li*  wi  rtn«l  that  during 
-•.-ding  y*  ir;-  ll:**  worhl'.®  cr**ps 
an.I  ihi'ti-rMi.  tJic  -surplus  asu- 
• j f»"in  y.;ii  1*j  y*ar  wa-?  s*' 
!■  -.-■  II.  d that  til*  lit';*  ^ >od  <M*>p  w ill  n*>t 
fill  H*i  bins  u~  full  jiN  th*-y  will  be  after 
ai-  lw*»  *jr  iln-4*<,  good  oro}.s.  In 
• iher  r <*rds.  Hn  W'/rld  s supijly  of  grain 
1.'*  ‘-•m.'ivhai  .«h**ii,  ami  the  demand  is 
»-xi!a  sir.in,;  *jwlng  to  the  industrial  se- 
ns liy.  .inil  it  follows  that  THE  FHICE 
(*F  GHAIN  IS  UNUSUALLY  HIGH  AS 
fo.Ml’AUKD  WITH  MANUF.ACTURES. 
.An*l  y«*i  with  the  prlire  level  20  per  cent. 
high4-r,  th*’  pi  h < s of  grain  were  only  20 
P*  r •*Mil.  high**!.  The  irust  development 
ha.~  .*nly  jimt  **'’cuired.  what  will  it  do  t*> 
Hu  lurni’-i  if  ll  • ■■mimics  to  (levelop  und 
If  um-’-'iirolkd  as  at  [‘tesent? 

Ollt«-r  ( 1 1 ix  c Prict*«i  I iitler  a 

iti»iiiu  Prii'c  I.i-xcl. 

Wag'-  ••arn'  is  arc  in  comp-iithm  with 
each  *»ther  i-xcept  as  trades  unions  are 
able  to  shut  out  comp»*lition.  hut  this 
?-lmp!y  iie'enluales  the  cumpetltiun 
among  lIkjsc  who  ar*^  nut  in  the  strx*ng 
unl«>ns.  Farmers  a?-e  in  (competition 
wiHi  inch  othi-r  when  they  sell  their 
pii..lu*-L*4.  .\n*i  manufacturers,  mine 

owmT.s.  vt  .S',**!  owners,  etc.,  are  each  in 
••‘’inpcUtion  with  ih*‘s**  m their  vocation 
•-X*  . pi  as  a ftvx  are  iibjc  to  protect  ihem- 
si-lvi's  and  gam  an  a.ixaniag*-  by  combin- 
jfig  (44  shut  *>ut  4.*»mp4>iuitin  and  put 
prl(  4*s  up.  Thi-  few  who  secur*/  Ihx'  mo- 
n 'p*>ly  rrMo-ivo  large  returns,  and  al  the 
(-xp*-ns»*  <»f  those  win;!  are  m*t  In  the 
.mbin*-  ” Thlf  is  4*videnc**d  by  the  dlv- 
ideiuls  paid  l*y  the  nion*-*polle3.  The 
prices  ill  which  Hu-  ni4'no{*olists  sell 
are  unduly  high,  and  the  prices 
at  which  they  purchase  are  unduly 
hiw.  Th.'  pri4-es.  fiiiwever.  Which  people 
hat  e i..‘4-n  in  the  habit  * f paying  heli»  lo 
k«  ep  the  imuiopchsi.s  fiotti  g>>ing  to  su<’h 
*xHem*'s  as  they  tjlh»-rwis»-  w*mld.  But 
with  a )-i>lng  pri«'f  Kwo  l,  this  barrier  dls- 
jipp**ars.  an*l  th*.'  Belling  prices  are  rais-ed 
bcj4*nd  what  the  height  of  the  price 
l4\.'l  warnuus.  This  is  4l4me  nmler  the 
Idea  of  ••exliH  'Ii-mand,”  etc.  There  Is  an 
ixlia  •Icmund,  of  cours**,  but  not  great 
4'n*.ugh  Im  I’Ut  ihc  prices  so  high.  The 
e\iUeiu*e  that  prices  liuv*'  been  put  by  the 
trusts  unduiy  high  is  the  comparison 
with  the  rising  price  level  during  1875)- 
.''2  and  eel  forth  in  Hie  acc*)mpunylng 
chart. 

RESUME. 

iCeviewing  th4»  above.  Is  it  not  evl4jent 
that  s/nce  (he  devtdopment  of  trust 
prices  and  the  abolition  of  the  law  of 
supply  and  (leinand  a.**  lo  many’  things 
Thai  *'ach  rise  in  the  price  h*vol  is  Injur- 
ing nearly  all  the  pro«.iuclng  classes  ex- 
cept the  owners  *tf  the  monopolies? 
Wheri-as  previous  lo  a rising  price 

level  U'nent*d  the  producing  classes. 
Full*.'!  data  will  in  lime  be  secur*?d  show- 
ing just  how.  where,  and  how  great  Is 
the  Injury  from  trusts  and  the  rising 
price  l‘*vel.  _ 

GEORGE  H.  SHIRLEY, 
T)lrectur  of  the  Dept,  of  Money  and 

Frice.s.  Bureau  of  Economic  Research. 

.N.  w Yoik  City. 


g Put  Up  in  this  Trust  Era.  Formerly  as  the  Volume  ot 
that  tht‘  Average  Price  did  not  rise  in  Proportion,  but  now 
up  Fastir  than  the  Volume  of  Money. 


Comparison  Showing  How  Prices  are  Beir 
Money  Increased  the  Business  Expanded  so 

this  Average  Price  goes 
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Sine*'  Ihe  rising  price  level  set  in  ‘lur- 
ing 1SP7  Hn-re  hws  tn-en  a *lclugo  of  trust 
forma  ■.i‘.iits.  What  has  been  the  cfTecl  of 
these  trusts  ui>4>n  the  prices  «*f  th<*  things 
they  sell’.'  and  upon  the  pri‘?es  of  the 
things  they  buy? 

Enr<*(*l  of  t Hcoiitrolted  'i'riixl  |*rir<*«. 

The  ici'ompaiiying  cimn  shows  th*  *lif- 
feronc-'  IcMueen  th**  rising  price  l«*vel  of 
187D-S2  ami  tin*  pre.^^-ni  *»ne.  U .sh'*\vs 
thal  l.efiire  ih»*  tp'vclijpmcnl  of  trust 
^ , prices*- -U-fore  the  <Minirol  of  prices  by 

The  argument  advanced  was  in  effect  bi>,'irds  of  directors  of  private  *y)rpora- 

tkuis  insle.id  of  by  the  law  of  supply  an»l 
this:  ”As  governments  control  the  weight  demand  -ihat  as  th*?  V‘*lumc  of  m‘in**y 
and  standard  »>f  nnmey  they  ought  so  iner>*as*^d  Hie  business  expanded  so  that 
far  as  possible  lo  a.*»sure  Us  value.  Ami  the  average  price  did  not  rise  in  pro- 
as It  is  admitted  that  the  tendency  of  portion  to  Hn?  Increase  in  llie  volume  ‘jf 
the  metal  is  to  depreciate,  this  tendency  money  but  now  the  average  prl*  *?  goes 
should  be  arrested  by  demonetizing  one  up  fas'er  than  the  volume  of  m*»ney.  In 
of  them.*  Gold  being  the  metal  wblcli  i.ther  words.  THE  HOARDS  OF  TRUST 
in  the  ’jjOs.  promised  the  most  abundant  DJRE(*TORS  ARE  I’UTTJNG  THEIR 
yield,  it  was  acdecled  f..*r  demonctizatimi.  SEU.I.VG  i’KU’ES  UF  UNDULY  F.\ST 
Hy  1S61  m>t  enough  countries  had  de-  .AND  .NEW  I'TNTEUFRISKS  AUK  NoT 
moneUzi'd  gold  to  demolish  the  two-metal  BEING  EST.AHLISHED  AS  WAS  AL- 
siandanl;  therefore  the  market  price  of  WAYS  THE  CASE  HF.RETOFoUE 
gold  and  sliver  kept  together  at  a prac-  WHEN  THERE  HAS  BEEN  A CON- 
lically  constant  ratio.  The  English  peo-  SIDKUABLE  RISK  IN  THE  FRICK 
pie  still  refused  to  demonetiz  r gold  ami  I.EVKJ*. 

open  their  mints  to  the  unlimited  coin-  (in*-  causv-  of  the  abst^nce  of  new*  en- 
A f^***^*^^  f»ct  was  tei  prls.'M  is  the  fact  thal  the  wage  earn- 
tne  discovery  of  rich  silver  mines,  and  a .-rs  have  n**i  recciv»*d  any  material  in- 
(leci^aae  In  the  output  of  gold.  In  view  .-r^-as*-  n the  aTnouni  of  money  paid  them 
or  these  facts  the  beneficiaries  of  an  ap-  f.,r  r lab-.r.  and  iheref'-rc  have  n*.ih 
precialing  money,  1.  e.,  a falling  price  ng  with  which  to  exteml  ihelr  i*ur*.'hHS«'s 
lu'i  products  and  services,  ceased  i,,  new  aiticU-s;  nor  have  th<  i.wru-r?  ol 
their  alt(?mpls  to  demonetize  gold  anj  Janil  and  buildings  any  ni*ire  m*>ney  rx- 

um.y oi  ibe‘emplT^>- 

France  and  Italy  to  adopt  the  gold  ouiBide  the  trusts  any  nioiv  m *fM*\ 
standard,  but  failed  (page  263,  Shibley’s  in  sh.»  . the  cluss  who  ar^  reaplr.g  in- 
“Money  Question,”  wherein  evidence  is  creaset  profits  is  the  owners  of  Hie  m*j- 
quoted  for  this  and  the  following  state-  nopolif  namely,  ihe  owners  of  the 
ments).  Earlier  in  the  year  the  English  tnisis.  railroads,  telegraph  linos,  street 
olficlals  of  the  Indian  Government  pro-  .-an*  This  . lass  Is  receiving  not  only 
posed  to  close  the  mints  of  India  to  sil-  the  in  vas^d  quantity  of  goods  which 
ver.  In  1867  an  International  Monetary  result  ruin  the  Industrial  aclivily,  but 
Conference  was  held  at  Faris  for  the  os-  1^,.  r,v;  WHg‘-  -the  purchasing  power  of 
lenslble  purpose  of  securing  a unification  ipe  money  wage— is  actually  being  less- 
of  coins,  but  when  the  meeting  occurred  em-d  ii,  most  ca.*«es.  the  owners  of  rents 
it  was  voted  without  debate  that  the  rec-dving  a lessened  purchasing  pow- 
principal  countries  of  the  world  should  owners  of  credits  are  not  receiv- 

adopt  “the  exclusive  gold  standard,  leav-  ^3  much  purchasing  power,  and  the 

Ing  each  State  the  liberty  to  keep  Its  employ  *r.s  outside  the  trusts,  inclu-ding 
silver  standard  temporarily.”  During  faimers.  are  paying  so  much  more  for 

the  two  following  days  the  rnethod  of  what  t’ley  )>urchase  that.  c*jmbine»l  with 
changing  the  silver  money  for  gold  unduly  low  price  of  most  of  their 

money  was  p<jlnted  out,  namely,  to  close  pnuluc  s due  to  the  trust  iirices  being 
the  mints  to  the  free  coinage  of  silver  up  u,  lake  up  the  Incn-ase  in 

and  leave  theni  open  to  the  coinage  nu. ney  volume  and  leave  but  little 

of  g‘.dd,  and  then  later  on  w’lthdraw  the  farm  producis,  that  wen  they,  the 

silver  coins  gradually.  farmers  and  other  empluyers  outsiile  the 

Thus  was  the  entire  plan  outlined,^  trusis.  are  being  injured  under  a rising 
At  Hie  next  meeting  of  Congress  ben-  ur  at  le  ast  are  not  b(?nefiled. 

ator  John  bherman,  Clmirman  of  the  The  surplus  whh'h  the  nionopolisls  are 
benate  (.timmittee  on  Coinage,  intro-  (aklng  to  themselves  Urey  are  v-xporiing 
duced  a bill  to  drop  silver  from  the  list  ai  d have  bH4-n  doing  so  fur  a couple 

of  coins  given  free  coinage.  During  the  years,  but  soon  they  cun  no  longer  gel 
same  year  ()i>6S)  a commercial  convention  securities  for  their  surplus,  and  tln.-re- 
was  calh'd  in  Germany  and  a resoliUlon  f^re  must  exchange  It  for  other  produce 
was  passed  tor  monetary  unity  in  Ger-  f^j.  t.^,nj;umption  in  this  country,  and  then 
many  upon  “the  single  standard  in  pur-  they  cannot  find  purchasers  for  it  here, 
suance  of  tin-  principles  recommended  by  income  of  our  people  is  al- 

Ihc  International  Monetary  Conference  leing  expcuided.  Thiui  some  of  the 

of  Paris  in  Us  report  of  the  bth  of  ,^ly,  and  factories  will  i*e  closf^d  down. 

1867.”  In  France  a »tnd  with  such  stoppage  there  will  be  a 

Sion  was  appoliUed  during  imS  to  t»ke  ppoportiomite  stoppage  of  wages,  an*l 
evidence,  and  the  next  year  it  ^ported  g^jjj  further  the  demand, 

that  the  claim  of  creditors  ^ This  gradual  running  down  will  conlinut 

governments  c<jnlrol  the  weight  and  fitful  starts,  owing  to  wars,  etc., 

standard  of  money,  they  ought,  so  far  yjjtil  the  trusts  are  so  contmlled  that  ih( 
as  possUde,  io  assure  its  value.  And  ^ income  of  the  people  will  purchase  nearli 
it  is  admitted  that  the  ^ all  Hiat  they  can  producii. 

metals  is  to  deprec  ate,  this  tendency  ^^^fore  the  development  of  trusts— thai 
should  be  arrested  by  is  to  say,  before  the  abolition  of  comiieti 

of  them.  In  England  duiing  the  among  business  firms— the  iiboliiloi 

ing  year  (18*0)  a provision  whereby  the  supply  and  demand  as  the  delermi 

Privy  Council  was  authorized  to  open  the  ^^f  particular  prices— the  periods  o 

British  mints  to  the  free  coinage  of  silver  depression  w ere  caused  by  th* 

throUgn  ^aii5„o.  iliiia  in  nn  inAiifticb.n 


olh'-rs.  Poriugal  prohibited  any  golil 
fri»m  having  a curit'ut  value  except  Eng- 
lish S'jvereigns.  Russia  prohibited  the 
t \j»4ii't  of  silver.  Helcium,  Germany  ami 
.Austria  deiiiunetizei]  gold,  and  France, 
iilarm»'il  but  Kss  hasty,  issueil  a com- 
mission t‘.‘  imiuin*  im*i  ihi*  matter.  • 
truiiinetif  f«»r  i»f  4;u|il. 


SU'l.aih.iiio  ma>  al  uiiy  moment  h*’i-uin.-  m(lif»*4l  for 
riu*  pr.  s-  ‘•"inage  into  money’.'  L**l  us  I mk  at  sume 
of  th*.'  IminetliaU*  p<»ssil)iUiie- . 

4in> 

.Aluminum  i.s  i.'Xiraci*'*!  fr*-:n  clay  an*l 
«4wing  to  (declro-chi'mlstry  It  has  been 
brought  into  the  maik*'t  as  st  V.-ommerciui 
pro<liH'i.  ( EngimMM’ing  N*‘ws.)  G**bl  is  also 
found  in  many  beds  of  cia>  Mr.  Out- 
••rbridge  slati-s  that  ’’aimut  f*irty  years 
ago  the  a.«sayers  of  Hie  UlUed  Stales 
.Mint  announced  that  the  cly  underly- 
ing the  city  of  l’hiladel{»hl"  coniain*'ii 
more  gold  than  had  been  lebughl  fr*»m 
California  and  Auatralla,  a.nl  this  re- 
markalde  staienuMit  has  nevir  been  dis- 
proved or  ev(*n  questioned.”  I 
l*71ee(r«»l>’MiM.  I 

Mr.  Outerbridge,  in  an  ad*li/*fr*s  reported 
in  the  BcleiUifie  vVmeiicaii  *Mifpl*  ineiu. 
March  ’25th,  of  this  year,  stuies  that 
peritnents  are  being  made  I'l  th*-  us«?  of 
•'li'ctricity  for  sf  pa rating  g(-|d  and  that 
if  it  succeeds  there  is  likely  t»>  l«;  a re- 
rnarkal)le  cheapening  in  the  pre.Bent  low 
cost  of  mining  gold.  Elect/ O-cliemi.stry 
has  brought  alunilnum  Into  th**  market 
as  a commercial  i»ro*luct  and  Its  success- 
ful application  to  gold  pnidu-  ll'»n  may  so 
cheapen  gold  a.s  to  make  it  Lofli  for  free 
coinage  into  money. 

$(ea  Water. 

Sea  water  cnnt.sins  g*dd  lind  at  fre- 
(luent  intervals  we  read  of  Irvenlors  w'h*i 
are  aiming  to  discov^^  apJl^g  in.'iKoo 
,ny  of  our  j auepL'  **> 

she  did  during  18n0-*Ui.  and  his  solution  m the  ocean.  In  Hi|  (.ry  bc‘i  o 
From  I80O  to  IS6O.  a lake  in  Utah  the  gobl  is  pn  sent  in  such 
(luamlties  as  lo  make  U jlroiilable  o 


amj  sec-  anti  in  Js«n.  al  J 

i-reas*'  in  ju,  mcifiLsc  *.f  lu  jM*r  rent. 
lIui-  .^1  sl'ick  *'f  gol*l  ami  silver  c 
ncil  Uiiina  ami  Hie  Stiaits  Setilemeiils  is 
about  87. '>00.000.01)0.  T«*  a*bl  4 » p*T  ft'iil. 

t*»  this  sl*ick  in  the  n.-xt  ten  >ears  w*>ul*i 
ri'*iuir*’  a mq  animal  Incrt-ii.-e  of  1300.- 
OIMI.IHHI;  an.I  IT  SEEMS  I.NTIIIELY 
I'UnHAHLK  THAT  THIS  WILL  HE 
MADE  IN  GOLF*.  HESIT*KS  A.NV  AD- 
DITIONS TO  THE  STOCK  OF  Si'HSlD- 
I ARY  SILVER.” 

Hut  during  the  years  1.8,lo-60,  France 
had  goM  and  silver  money  In  cln^ula- 
iion  under  free  oinuge  anl  as  gobl 
fiowetl  into  France  the  biilli*>n  br*»kers 
cuib-d  out  the  heaviest  silver  coins  Hn*i 
exiiiiiHed  thi-m  to  ln»lia  and  the  other 
silver  using  countrie.s,  thus  raising  the 
prices  in  silver  using  I’oumrii.'S  along 
with  the  rising  prlt-eH  in  th«*  goitl  using 
countries.  Mr.  RMherls  notes  the  essen- 
tial fact  in  the  f**r‘'going.  n/»mely.  that 
there  was  exporbol  t‘V  India  during  the 
y*-ars  lh3ri-55),  "an  annual  average  of 
uiHiut  16.7.000.000  in  silver  and  gold — 40 
F»er  cent.  ..f  the  entire  f»roduci."  To-day, 
how'C'ver,  the  iwu-metal  standard  of 
prices  does  not  exist.  an«l  therefore  THE 
ENTIRE  INCREASE  IN  THE  GOLD 
OITTPUT  IS  AFFECTING  ONLY  THE 
GOLD  PRICE  COUNTRIES  and  there- 
f**re  's  pulling  prices  uf?  higher  and 
faster  than  was  the  case  in  1850-60. 
Mr^loberts  notes  this  fa<;t  that  India 

t ale  i 

v.herea 

w'ords  are  as  follows 
no  increase  of  melalUc  stock  of  money 
in  the  banks  of  Western  Europe  Is  ap- 
parent. • • • During  the  past  five 
years  the  stock  of  gold  In  the  hanks  In 
Europe  and  In  the  United  States  has 
increased  nearly  40  per  cent.”  "Jevons 
estimated  the  average  rise  in  commodi- 
ties from  1849  to  I860  at  24  per  cent.,” 
while  we,  during  the  past  two  years, 
have  had  a 25  per  cent,  ria*?  and  “the 
New  smpply  of  money  in  banks  Is  n’lw  increas- 
ing more  rapidly  than  at  any  previous 
time.” 

With  this  r(*markab!e  dlfrerence  !>e- 
tween  the  rising  "^od  of  g'dd  to-day  and 
25,  *99  that  which  occurred  in  the  '50s,  well  may 
•Mr.  Roberts,  the  Director  of  the  United 
VTE  Slates  Mint,  say:  “Froni  this  time  f«>r- 
■ ward  the  Influence  of  the  tide  of  gold 
pouring  into  every  market  will  he  an 

Interesting  subject  for  study 

IHI’.  HISIAC*  FLOOII  OK  GOLl>.  jpg  effect  up<*n  property 

1 prices],  Industrial  pr*igr».'ss, 
life?  ' 
upon 
States? 


a rising  price  level,  and  since 
'level. *pm*'nt  of  iru.**ts  there  ha.-*  b.-cn  a 
fall  in  Ihe  iiUer.'st  rate  in  the  c*»mp- 
P-:ltlvo  field  of  atH)ut  one-fifth  more. 
Till'  crc<lit4»r  I’lass  is  i4Hc**mlm;  pani(*- 
'*lrick*-n  i*ver  the  l*>ss  of  a p(«rtion  of  the 
ill-goHt-n  gains  which  Hn-y  secured 
ihnmgh  a falling  price  level,  and  are 
Hying  Im  stop  the  r»-5t‘:»raiion  of  the 
)*ricc  levi'l.  Hut  the  trust  proprietors  are 
I*4'iiig  benefile*!  by  a rising  prici?  level 
wiiich  j.s  partly  due  to  unduly  high  trust 
prif  «'.*«.  and  the  great  sp«-culnt**rs  are  sld- 
. and  us  a result  a liat- 
Hc  r.iyal  is  raging  between  this  new  trust 
power  and  its  *iliy,  and  the  (.Tcdit‘>r  class 
And  which  is  the  stronger?  The  great 
l***dy  *if  i*rrMhicers  want  Hie  trusts 
hi’‘*ken  urt  or  ‘’onlrolled  and  a stable 
Firii'c  level  e.'itablished.  To  attain 
a stable  price  level  requires  that  the 
Government  control  the  volume  of  money 
insteaii  of  leaving  It,  as  at  present,  tn 
the  bankers,  the  Chief  Executive,  who 
i«  in  control  of  the  Treasury  money,  to 
f‘>relgn  g‘»veriiments,  and  to  the  discov- 
ery of  gold  mines  and  newr  proce33e.s  for 
extracting  the  metal.  Gold  anJ  silver 
c£n  be  given  free  access  to  the  mints, 
Hiid  through  the  Government  control  of 
lh»-  paper  currency  there  can  be  main- 

'a  "T  oiT75y  lescflbe 
great  gold  fields  and  the  new  metho.ls 
which  have  revolutionized  the  monetary 
system  which  the  great  creiJltors  had 
l>ull£  up  at  great  expense,  and  afterward 
shall  slate  the  trust  problem  in  Us  reda- 
lion  to  a rising  price  level,  and  then 
.set  forth  the  evils  of  our  paper  currency 
system  und  the  remedy  called  for  by  the 
currency  plank  of  the  Chicago  riatforrn. 

GEORGE  H.  SHIBLEY, 
niivctor  of  Dept,  of  Money  and  Banking. 

Hurnau  *»f  Economic  Research 

York  City. 
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covered.  There  Is  one  man,  H bast,  who  NO\v  biANJ 
claims  to  have  manufactur’d  g.>id,  and  LNG  THIS  t 
In  CThicago  he  recently  built ; small  plant  ’lies  of 
and  persuaded  many  people  b>  buy  stock  Gold  1 

in  the  so-caJb?d  Invention,  but  he  has  Sir  bamual 
not  succeeded  commercially)  at  any  rate,  "in  Holland 
4'yniiiiJe  Frocejil'.  t<*  the  d’’liu 

But  the  cyani'le  process  s an  estah-  j^cJlders  to  1 
fished  success  and  to  it  is  du”  th'*  greater  u’>d  TO^  EX( 
l>art  of  the  increased  output  of  gold.  (sec.  6,636,  ^ 

Director  of  the  Mint  Kobertf.  in  the  arti-  \ law  has 

cle  (lunted  in  the  foregoing!  paragraphs,  1 lUlIc  of  Ec 
show's  how  Frof.  Siiess’s  cafculalions  as  a d gold  Is 
to  a diminishing  gold  suppll'  W(?re  upset  in  l*'nglan‘ 
by  the  discrn'cry  of  the  Cyanide  ami  r ilsing  the  c 
fi>r  extractiiiff  the  metal  SVoCK  OF 
Improvements  are  KEFT  ON  B 
On  this  -*oint.  an  ex-  if  this  is  < 
pie  successful  oi  d the  oth*. 
lectricity  f r the  recov-  the  hoards  ii 
great  hings  in  the  The  gn?at 


Average  f**r  the  year 

Jan.  1.  18ys 

April  1 

July  I 

Oct.  1 


REld;ASED  WEDNESDAY,  OCT, 


April  

July  1 yi 

St  jfi.  1 Hi.'olstrcct's  sh**ws  a 5 per  cent, 
rise  «iver  July  L and  which  mak^s  Bar- 
ker's nuMiber  f**r  S*-pt.  I slan*l  at  96. 

R.'vlewing  the  above  price  levels,  we 
i>l*siTV4*  that  on  Sept.  1 •:•£  this  year  the 
pri4?c  level  is  higher  than  for  the  average 
.if  1S92  or  1893.  and  that  the  Sept.  1 
index  numij*-r  is  merely  as  high  as  the 
high-sl  p**lnt  In  IS93  *)(  1893.  The  ter- 
rilde  tolj»'ggan  sli*le  •*(  prices  during  the 
4*2  y ars  I'leccdiiJg  July  !,  1S97.  "’as  22.1 
l>"inis,  and  lh»-re  were  “hur*i  llm<?s”  for 
the  pr*Hluciiig  cltiss.;s  in  pniporilon  to 
the  fall  in  pnc*'?.  but  sin*'**  July  1.  1897, 
tite  iTVcrsi'  has  **ccuit«hJ.  as  l«i 

prices  and  business.  Tlie  falls  in  the 
price  li'Vel  ami  lh»-  rlsvs  in  the  price 
level  w»r.«  pr.'ce’^le’l  by  chang4.*s  In  the 
V4*Uime  of  nK.ney— see  the  f*>regoing  la- 
id*- ami  It  full4.ws  that  the  changes  in 
th**  volume  of  money  caused  the  changes 
in  ih«i  i*rlce  l*-vvl  aft*l  the  changes  in 
Ihi-  jirice  lev*  i caused  the  changes  in 
busines.**.  In  t»lher  words,  the  changes 
In  the  volum**  .tf  m.mey  caused  the 
"hard  tiim’s”  f*»r  the  pro«lucing  classes 
and  Hie  ”go*4d  llm*.'S”  for  them.  But 
the  des  ('I’ipim  nt  of  monopoly  in  nearly 
all  Urn  s "f  iiroJucHon  has  offset,  very 
largely,  the  eiiuitahle  distribution  of 
iM-mfiis  from  the  ucii\lty  in  production 
whicli  «»tlK*rw’ise  would  have  resulted 
fr».*m  the  increase  In  the  volume  of 


What  will 

values  other  processes 
and  s»>clal  from  the  (jrc.  An«i 
Incidentally,  what  will  be  the  effect  bound  to  continue, 
the  political  .situation  in  the  United  pert  has  n'Ct'iuly  s;H(i 

iniroducliiiii  of  e 
ery  of  gold  points  to  _ 

STATEMENT  BA'  FRESIOENT  (>?’  direction  of  mechanical  ejulpment  of  | . st  to  keep  do 

MINING  AND  METALLURGICAL  mines.  • • • Nothing  bu-  steady  pro-  a id  thereby  kt 

SECTION.  gress  has  had  lo  be  rec  rded  in  the  p eclating  any 

gold  mining  industry  durins  the  past  ten  i dngs  the  go! 
Wonilerful  liicrentu*  In  fioltl  Kroduo-  and  there  Is  no  reas‘»n  for  doubt-  I nded  by  the 

tlon.  Ing  that  *Hiually  gotal  results  w’ill  follow  i pines,  Cuba, 

X'  /^..t*.ri.r5ritrA  Tr  i.resi-  upoii  t he  eff .if is  of  mi nliig  ! ngiiiecrs  and  ’ >und  money' 

Ab'xan.Jer  K.  Outerl*ridke.  Jr.,  durimr  the  next  decade."  I’..*  retirement 

dent  of  the  Mining  and  Metallurgical  ‘ • GEORC.E  H.  SHIBLEY,  I <?  issuance  o 

Section  of  the  American  Director  Dept,  of  Money  i ml  Banking,  sj.l  they  will 

Advancement  of  Stience,  In  an  at  tide  in  bureau  *>f  Economic  R -search.  New  u >\<i  shall  be  u 

the  September  Forum.  1898.  says:  Ymk  Uitv  bioks.  A rece 

•'People  arc*  now  astoumled  at  the  mag-  J ugazine  of  Lc 

nitude  4>f  the  production  of  gold  in  the  ' ’'he  addition 

past  tw(t  years.  * • • Th(»  pnjduc-  paper  m*> 

tlon  of  gold  in  the  world  m 1898.  at  the  , thITRSDVy  ncT  *>6  '99  y^^ar  was 

fifwest  estimate  was  much  more  than  RELKASI.D  i m tithiJA  y , UGi.  - • (i  .liars.  • • • 

twice  the  estimated  production  In  1890.  ddIPP  HIIP^TinM  HP  TH-HATF  » .road  combir 

• • • The  estimated  production  of  rniUC  UUCOIIUIM  Ur  lU  DH  l t,.  the  s 

gold  in  the  world  in  the  first  third  of  the  , ! .Oon  dollar 


STATEMENT 

DIKECTOl 


In  .an  ui-ticle  in  the  F«*bruary  F4.»rum,  of 
this  year.  Director  of  Hie  Mint.  George 
E.  Rolii-rt.s,  says; 

'in  1877  Dr.  Edward  Suess.  the  eminent 
Austrian  geologist,  published  his  book 
’Tlie  Future  of  Gol.l.’  prophesying  that 
Hi*'  supply  of  g'.ld  would  lessen.”  Some 
IT  years  later,  about  1894.  he  publishe*! 
another  book,  "The  Future  of  Silver,” 
stating  that  his  prophccl(?s  w’ere  coming 
l*.  pas.-*  but  with  greater  rapidity  than 
he  had  exported.  •’But.”  says  Mr.  Rob- 
erts. r*'f.-rring  to  the  bonk  published  in 
D7T,  ’ th*-  Fimulses  from  which  he  argued 
Imvt*  un‘lerg*jne  a great  change.  Gobi 
mining  in  rock  and  at  deep  l«?v('!s  wa.s 
then,  tie  said,  of  little  i>romlse;  hut  in 
1S9.S  in  .South  Africa— a field  unknow’n 


was  surreptitiously  repealed 
codifying  the  mint  laws  and  quietly  drop- 
ping  the  obnoxious  regulation  (page  293. 
Shlbley's  “Money  Question”). 

Twenty-four  days  after  the  passage  of 
the  codified  mint  law  in  England  and  the 
surrei»titious  repeal  of  the  silver  law, 
there  was  introduced  into  the  Congress 
of  the  United  States  a ••odified  mint  law, 
in  which  the  silver  dollar  was  dropped 
from  the  list  of  coins  given  free  coinage 
and  this  omission  was  kept  from  the 
members  of  Congress,  from  the  Presi- 
dent, who  signed  the  revised  mint 
law,  and  from  the  American  p(K*- 
ple.  Three  years  after  this  sur- 
reptitious legislation  was  passed.  Sen- 
ator Roscoe  Conkling,  on  the  floor  of  the 
Senate,  said;  “Will  the  S(*nator  (Mr. 
Bogy)  allow  me  to  ask  him  or  some 
other  Senator  a question?  Is  It  true  that 
there  Is  now  by  law  no  American  dol- 
lar?” (Congressional  Record,  March  30, 

^^No\  only  was  the  cessation  of  the  free 
coinage  of  silver  surreptitious,  but  when 
the  law  for  the  resumption  of  specie  pay- 
ments was  passed  two  years  later  ll  was 
thought  hv  nearly  all  the  Senators  and 
Congressmen  that  tho  resumption  was  to 


two  years,  coupled  with  tli3  cessation  of  in  short,  in  every  dlrecti4m  the  cred- 
hoarding  Iiy  -governments  and  the  de-  | class  arc*  doing  their  utmost  t»>  ex- 
velopmenl  of  trust  prices,  tas  raised  the  1 -nd  (he  demand  for  gold  in  order  to 
wholesale  prices  of  products  about  25  ^i,,p  Rs  depreciation  anc]  the  depreciation 
per  cent.  In  the  United  Mates,  on  Hie  . ;•  debt.-*.  From  July  1,  1897,  lo  S»*r*t. 
average,  and  the  Interest  rite  has  fallen  j i^yy.  the  average  price  of  pi«)duots  rose 
most  mattq-iaily.  Conseqtently  the  in-  l , «‘ent.  In  the  United  States,  thus  re- 
come  from  credits  has  bien  most  mu-  - .,nng  ihi?  unjust  fall  which  l‘j*.k  place 
terially  lessened,  and  v*ry  naturally  (luring  the  years  1893  to  1897.  The  fu- 
Ihose  who  are  being  oblig<*d  to  lake  the  ijre  of  gold  and  gold  prices  will  be 
smaller  incomes  are  trying  to  protect  wuiched  by  (-ounltess  mtlllons  with  the 
Ihemsidves  from  furlh*‘r  l4«.sg.  The  atti-  1. . fiiest  Interest,  while  the  great  cred- 
tude  of  Lord  Roth.schild  >f  Engiaiid  Is  R ,13  of  the  world  will  work  for  their 
apparent  from  his  testimtny  befor,*  the-  4>wn  interests  with  the  same  zeal 
Indian  Currency  Commiss^n:  iini  effoctIvenc.BS.  doubUess,  that  has 

Lord  itothHchild’H  .AttUade,  'haracterized  them  f*»r  the  past 

July  25th.  le;.-!*.  :.c  .c**onmcnded  that  years.  In  addition  b)  the  sp.iciflc; 

India  be  placed  on  the  gold  standard;  nst;in*’es  of  what  the  Rothschilds  aini 
thal  the  silver  now  in  use  be  disiilaced  ithers  are  now  doing  to  slop  Hu-  ns*?  ir 

by  gold  except  for  fractional  currency:  \ ft '"“I 

and  (hat  a hundn*d  million  dollars  of  he  doing  un.i  sUite^ 

gold  be  purchased  by  Indui.  This  woubl  -be  gold  fr*«in  (.allfoinla  ami  Ausiiafi.i 
help  b*  stop  the  cheapuiing  of  gold.  ‘"to  Hie  civilizi'd  world  about  ..i 

\vou!«l  il  not?  And  this  would  help  t<»  wars  ago. 

keep  up  the  value  of  deMs  payable  in  \TTITl  HE  OF  CIlKIHTOIl.**.  |sr»(MM» 
gold.  His  exact  words  are:  ”11  must  he  The  Flood  of  tiolil. 

remembered  that  th(»  annual  pr4-uluctl<ni  From  ISDi)  to  IMH  the  exchange  valut 
(*f  g‘)ld  IS  NOW  45,Ot>ft.n0O  ptiunds  (22.5  *f  gold  and  silver  increased  145  j)*?r  cent 
MILLION  DOLLARS  FKR  YEAR)  .\ND  rh“.v  increased  in  value  (.igether,  for  th* 
IS  RAFIDIjY  INCUEA.4ING  KV'ERY  .ilmetallic  laws  nmintaiiieil  u pracHcallj 
YEAR.”  To  establish  a ‘gold  standard  ..'•uialant  ratio  loUween  Ho-m.  Hut  wil) 
in  India  it  would  bo  nei‘-ssary  for  (he  the  g'dd  ilisenvcries  in  Cufifoinla  am 
Indian  government  to  stop  the  Influx  .\uslralia  then*  was  a rnpid  ini  ivase  it 
silver,  and  the  next  step  would  he  t'»  the  nulput  of  gi*l*l  t’i’om  the  mln*'s  nn* 
raise  a l4>an  In  Knglan*!  for  the  purchas**  a fall  in  the  i-Xijlmnge  value  of  gol* 
of  1K,(KK).(K)0  pnumls  or  2MMK).“00  pn»>rds  an*l  silv**r. 

in  order  to  buy  goi'l  (*>  le  held  ,.iin.st  It  was  thought  hy  many  that  the  ex 


January.  ...65  4 

F • • ! I r u / 1 r >■ , 1 *.(9 65 . S 

M:»rrh.  1h:»*.4 65  6 

April.  66  1 

May,  lv.r.( 66  6 

JmU',  D9U 66  9 

July.  D99 67  6 

'Ih*'  low  ptiim  111  the  l<',ni!lisii  piK-e 
l*’V*  l was  f«*r  July.  1'<''6  and  ll  w’as  59,2, 
as  •**mp.(n*i  with  100  f«*r  the  av*'rag*- 
• »f  Hi*-  »*U'\*’n  y*’itis,  IS67-7T  F«»r  July. 
1V*9.  lh»*  in*l*‘X  numl'*'r  was  67.6.  an  in- 
*i*':is*-  *luring  Hirei*  y4*ars  <*f  M 1-6  per 
*-*’iit.  The  rising  prt’-**  l**vcl  has  siimu- 
late*!  I»ustn‘-ss  In  Enciand.  and  as  ther*> 
are  rising  pri*'*-s  thr‘>ugh**ut  the  entire 
g.*l<l  sl;in<lai*l  u**rl*i.  Iher**  is  business 
a4tivit\  ihr*>ugh'*iu  all  p*>rH(»ns  of  It 
GEi'iKG!:  H.  SHIHIJ-n'. 

I »ir*’ft»*r  *»f  D*'pt.  of  Mom.y  anil  Banking, 
Hur*’;n»  4*f  E*-*«li**mi<-  R**s*’arch,  New 
V**rk  Uity. 
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